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Exhibit L - High Cost project Worksheet (NOFA #008)

Purpose:

This form, labeled “Exhibit L — High-Cost Project Worksheet,” requires an Applicant to justify
its average cost per passing when the cost per passing resides within the top 25% of all
applications submitted to NOFA 8 (“High-Cost Threshold”).

It has been determined by the Office that the Application submitted falls within the High-
Cost Threshold and seeks justification for the cost per passing indicated within the Core
Application. The Office may use this information to determine the sufficiency of the cost and
whether to disqualify an application exceeding the High-Cost Threshold.

Separate High-Cost Thresholds have been generated for wireless and wireline delivery platforms.

Applicants must provide additional information to the Office to justify the high deployment costs of
their proposed project. This information may include a narrative (one page or less)
describing contributing or exacerbating factors leading to the estimated total project costs
as identified within the Core Application.

Organization Name:

Farmers Mutual Cooperative Telephone

Is rurality a contributing factor to high cost? If yes, please explain how the rurality of your
deployment is contributing to high cost.

Yes, the area is 74.44 miles with 79 total locations. This area is between four communities in
western lowa, Dunlap, Woodbine, Panama and Moorehead. ITQ 59 is separated by HWY 30,
Boyer River, the railroad and the town of Woodbine. After looking at building a new central office,
new equipment and area to construct, it was more expensive to feed from a new central office with
connections for middle mile and transport that required the same build structure. We are feeding
from our closest optical facilities in Dunlap and Panama in current buildings, equipment racks and
just the port cost of the customer is calculated to serve the customers in the ITQ.
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Is topography a contributing factor to high cost? If yes, please explain how the topography of
your project area is contributing to high cost.

As described above, the area is 74.44 mile and the roads are not on a square mile section or
sections. It will require multiple legs of fiber mainline to feed to all locations. It is separated by the
Boyer River, the railroad, the town of Woodbine and HWY 30. The roads are not flat and will
require multiple directional bores to cross culverts, ditches and place facilities.

Is the cost of the technology being used a contributing factor to high cost? If yes, please explain
the technology being used and why this lends to high cost.

Not in our opinion. This is the same technology that we deployed in previous NOFA applications
and awards. In this case the area, density and relationship to current facilities, or new one to be
constructed have increased costs to deploy the same technology in a predetermined area of the
ITQ. Itis other factors creating the higher per location costs. We also intend to serve any other
location we pass, and that is not calculated into the costs in the application.

Does your project contain a significant amount of Middle Mile that is contributing to high cost? If
yes, please explain the distance and approximate location where your middle mile is coming
from, the estimated cost of the middle mile portion of your project, and any other relevant
information.

No to middle mile. It is the distance to reach the locations and save on new middle mile, that in
most cases would require feeding it over the same areas not included in the served location area,
only with more costs for new central office.

Applicants may also provide any additional information, documents or data sets that might
further justify the High Cost of the proposed project.

| believe in this case a review of the road system that is not square, the location of the locations in
ITQ 59, topographical area with rivers, roads and rail will show the challenge to serve 100% of this
area. If a small portion were chosen, it could be done more reasonably, but would leave a large
number of locations unserved or underserved.
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All narrative and additional information should be submitted in a single PDF format named as:
“Application Number -Applicant Name — Exhibit L.” Email the completed PDF to
ociogrants@iowa.gov.
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